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An Exelon Company
Pamela J. Scott

Assistant General Counsel 302.429.3143 - Telephone
302.429.3801 — Facsimile

September 18,2017

Filed Via Delafile

Donna Nickerson

Secretary

Delaware Public Service Commission
861 Silver Lake Boulevard

Cannon Building, Suite 100

Dover, DE 19904

Re:  Docket No. 17-0978 — Application of Delmarva Power & Light Company for an
Increase in Gas Base Rates — Response to Request for Supplemental Information

Dear Ms. Nickerson:

In response to DE PSC Staff’s letter dated August 31, 2017 as well as the provisions of
Ordering Paragraph No. 5 of Order No. 9109 in the above referenced docket, attached please
find the supplemental information being provided by Delmarva Power pertaining to
compliance with the Minimum Filing Requirements for its Application.

Should you have any questions, please contact Heather Hall at (302) 451-5323 or me at

302-429-3143.
Respectfally submitte
(Pamela J LS?

Attachments



PSC Docket No. 17-0978

Company Responses to Minimum Filing Requirements Review

4.9 Materials and Supplies

493

Explain any unusual fluctuation for the period of time for which monthly balances

are included.

Schedule 2E, Page 2 of 2 does not satisfy 4.9.3.

Response: Please see attached updated Schedule 2E, page 2 of 2 which now includes a
footnote responsive to the requirements.

4.10 Investor Supplied Cash Working Capital

4.10.1

4.10.2

capital.”

Complete Schedule 2E showing the components of investor supplied cash
working capital included in the rate base claim.

Other items. If any other items are included in the working capital claim, provide
a full and complete explanation in support thereof including the calculation which
demonstrates the amounts so included as investor-provided funds with reference
to 26 Del.C. §102(3).

Schedule 2E-1, it is not clear if this is “investor supplied cash working

Response: Please see attached updated Schedule 2E-1, page 1 of 2 which now includes a
footnote responsive to the question raised.

4.11  Other Element of Property

4.11.3

If a rate base claim is made for property under construction but not used and
useful in whole or part during the test period, provide a schedule showing each
major project and indicate whether or not the project will add capacity or replace
existing capacity or both. If major units of capacity are being added, show in
calculation the additional revenue expected to be realized. If major units of
capacity are being retired, indicate the type of property, its original cost,
accumulated reserves for depreciation and the expected date of retirement from

service.



5.0

6.0

8.0

Schedule 2F, Page 2 and 3. It has not been indicated whether or not the
project will add capacity or replace existing capacity or both.

Response: The Company did not include in this filing a request for recovery of rate base
for property under construction (Construction Work in Progress). Post test period
reliability plant closings, which would be included in Construction Work in Progress prior
to their respective closing to plant in service, are included in the Company’s proposed
revenue requirement. The amount included in Schedule 2F Pages 2 and 3 were not

included in rate base.

Net Operating Income

5.2.5 Iftest period volumes of sales or tariff units are based on an estimate or forecast,
provide a full and complete explanation of the basis and assumptions underlying
such forecast, including weather assumptions and any price elasticity effects.
Schedule 5.2.5 and 5.2.6 does not satisfy 5.2.5.

Response: The Test Period volume of sales are not based on estimates or forecasts, rather,
billing determinants are used. Please see attached updated Schedule 3A which shows

information for 12 months ending May 2017.

Rate of Return
6.4 Common Equity Cost Rates
6.4.3 Provided Comparative financial data on Schedules 4G and 4H for the test
period without rate change increase for the test year, for the most recent
calendar year and for the next most recent calendar year.
The Schedule 4G 4H provided only includes numbers for calendar
year end 2014, 2015, and 2016.

Response: Forecasted financial data has been provided for the calendar year 2017. Please
see attached updated schedule Sch 4-G 4-H 6.4.3.

Tariffs

8.2 By appropriate marginal designation, in the proposed Tariff Schedules, classify



proposed changes in accordance with code shown below:

C
D

L}

n ® zZ

T

Changed Regulation
Discontinued Rate or Regulation
Increased Rate

New Rate or Regulation
Reduced Rate

Reissued Matter

Change in Text without change in Rate or Regulation

The Proposed Tariff Schedules included in the application do not include any

Marginal Designations.

Response: Please see attached containing marginal designations.
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

(2

Description

Twelve Months Preceding Test Period

December, 2015
January, 2016
February

March

April

May

June

July

August
September
October
November, 2016

Test Period

December, 2016
January, 2017
February

March

April

May

June

July

August
September
October
November
December, 2017

13 month average

Delmarva Power & Light Company - Gas
Delaware Materials & Supplies for the Test Period and Preceding 12 Months

Updated Schedule No. 2-E
Page 2 of 2
Ref: Part 4, Para. 9.1

Witness: Ziminsky

3 4 (6) 7)
Test Year Test Period
Gas Materials Gas Materials
in & in &
Storage Supplies Storage Supplies
$1,023,061 $3,884,242
$1,042,734 $3,833,071
$1,137,291 $4,409,870
$1,087,167 $4,931,355
$1,013,234 $6,032,868
$990,079 $6,917,700
$1,032,863 $7,806,789
$1,087,077 $8,401,638
$1,096,888 $8,255,989
Actual $1,081,236 $6,893,873 $1,081,236 $6,893,873
Actual $1,054,942 $5,338,166 $1,054,942 $5,338,166
Actual $916,103 $4,099,076 $916,103 $4,099,076
Actual $1,058,192 $2,449,999 $1,058,192 $2,449,999
Forecast $931,157 $2,985,866
Forecast $1,120,767 $4,374,143
Forecast $1,100,000 $4,400,000
Forecast $1,100,000 $4,400,000
Forecast $1,100,000 $4,400,000
Forecast $1,100,000 $4,400,000
Forecast $1,100,000 $4,400,000
Forecast $1,100,000 $4,400,000
Forecast $1,100,000 $4,400,000
$1,047,759 $5,634,972 $1,066,338 $4,380,086

Note: Estimated balances are based on last actual balance available at time of filing.

No unusual fluctuations in the monthly balances.
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Delmarva Power & Light Company - Gas

Updated Schedule No. 2-E1

Page 1 of 2

Ref: Part 4, Para. 10.1 & 10.2

Delaware Jurisdictional Working Capital for the Test Period

2

Description

Cash Working Capital

Miscellaneous ltems (net of tax)
Prepaid Pension Balance
Accrued OPEB Liabifity
AMI Regulatory Asset
Docket No 16-0650 Cost to Achieve

Total Miscellaneous Items

Total Cash Working Capital

3)

Test Year
Balance

$10,816,293
$15,123,562
($2,911,837)
$5,220,321
$0
$17,432,046

$28,248,339

Note: Cash working capital is all investor provided cash working capital.

(4)

Test Period
Balance

$8,715,525
$14,440,344

($2,937,888)

$4,921,255

$1,527,044
$17,950,756

$26,666,281

Witness: Ziminsky
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Delmarva Power & Light Company
Comparative Financial Data - General

Line #

Description

1 Embedded Cost - Long-Term Debt
2 Embedded Cost - Preferred Stock
3 Pretax Interest Coverage
4 Pretax Interest Coverage - Before AFUDC
5 After Tax Interest Coverage
6 After Tax Interest Coverage - Before AFUDC
7 Ratio of Earnings to Fixed Charges
8 Ratio of Earnings to Fixed Charges and Preferred Dividends
9 After Tax Interest & Preferred Dividend Coverage
10 After Tax Interest & Preferred Dividend Coverage, Before AFUDC
11 S&P Bond Rating - Senior Secured Debt
12 Moody's Bond Rating - Senior Secured Debt
13 S&P Preferred Stock Rating
14 Moody's Preferred Stock Rating
15 Rate of Return on Total Capital
16 Percentage of Revenues - Electric
17 Percentage of Revenues - Gas
18 Percentage of Revenues - Other

* June 30, 2017 Embedded Cost of Debt
NF - Not Forecasted
NR - Not Rated

Budget

Actual

Actual

Updated

Schedule No. 4-G 4-H
Ref: Part 6, Para. 4.3
Page 1 of 1

Witness: McGowan

Actual

12/31/2017 12/31/2016 12/31/2015 12/31/2014

3.80%"
N/A
4.10
3.82
2.94
2.96
4.10
4.10
2.94
2.96
NF*
NF*
NR*
NR*
8.29%
88.00%
12.00%
0.00%

3.83%
N/A
1.20
1.17
0.82
0.81
1.20
1.20
0.82
0.81

A

A2

NR*
NR*
6.71%
88.00%
12.00%
0.00%

3.85%
N/A
3.31
3.24
2.41
2.38
3.30
3.30
241
2.38

A

A2

NR*
NR*
6.71%
87.50%
12.50%
0.00%

3.90%
N/A
4.19
4.09
2.96
293
4.20
4.20
2.96
2.93

A

A2

NR*
NR*
8.85%
85.00%
15.00%
0.00%



Delmarva Power & Light Company
PSC Docket No. 17-0978
Updated Minimum Filing Requirements

Part 8, Section 8.2

8.0 Rates and Tariffs

8.2 By appropriate marginal designation, in the proposed Tariff Schedules, classify proposed
changes in accordance with code shown below:

C Changed Regulation

D Discontinued Rate or Regulation

Increased Rate
New Rate or Regulation
Reduced Rate

Reissued Matter

= »w 2 =

Change in text without change in rate or regulation

See Attached



Appendix A

Leaf No.: 37
Delmarva Power & Light Company Revision: Sixty-ninthSeventieth
P.S.C. Del. No. 5 — Gas Revised: June+SAugust 17, 2017
RATES AND CHARGES
CORE SALES RATE LEAF

SERVICE CLASSIFICATION BASE RATE BASIS
Residential Gas Sales Service (“RG")
Customer Charge $426514.49 per month x
Delivery Charge $0.5272160082 per CCF
Space Heating Delivery Charge 1/ Y

Over 50 CCF $0.4230548926 per CCF T
Environmental Surcharge Rider $0.00169 per CCF
Gas Cost Rate (GCR) $0.44995 per CCF
General Gas Sales Service (“GG™)
Customer Charge $52-8861.58 per month T
Delivery Charge

First 750 CCF $0.3482437819 per CCF -

Over 750 CCF $0.3482437819 per CCF i
Environmental Surcharge Rider $0.00169 per CCF
Gas Cost Rate (GCR) $0.44995 per CCF
Gas Lighting Sales Service (“GL”)

(Estimated Usage - 15 CCF per month)
Monthly Charge $-7488.32 per gas light z
Gas Cost Rate (GCR) $6.75 per gas light
Medium Volume Gas Sales Service (“MVG”) _
Customer Charge $785-74922.97 per month A
Demand Charge $ 1706020472 per MCF of Billing MDQ T
Delivery Charge 2/ $0.53087343246 per MCF T
Environmental Surcharge Rider $0.01686 per MCF
Gas Cost Rate (GCR) $4.4995 per MCF
Large Volume Gas Sales Service (“LVG”) .
Customer Charge 51, 446-62245.19 per month —
Demand Charge $10-461412.136 per MCF of Billing MDQ g
Delivery Charge 2/ $0.1353917615 per MCF T
Environmental Surcharge Rider $0.01686 per MCF
Gas Demand Cost Rate(DCR) $1.7148 per MCF
Gas Commodity Cost Rate (CCR) 2/ Varies per MCF

Public Utilities Tax: 4.25% applies to all non-residential services, including the GCR, unless pursuant to Title
30 Chapter 55, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2% Charged on all non-exempt services, in the City of Wilmington,
including the GCR.

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

1/ Gas used by Customers with permanently installed gas-fired SﬁJace heating equipment cz‘ualiﬁes for the space
healting delivery rate for all gas used in excess of 50 CCF for the billing months of October through May,
inclustve,

2/ ANILVGand “Electing\’;/MVG Customers pay a month(l:y Gas Demand Cost Rate and a Commaodity Cost
Rate based upon the system Weighted Average Commodity Cost of Gas (“System WACCOG”). “Non-Electing”
MVG Customers pay the annual GCR listed here.

Order No. 9849 Filed: Jure+SAugust 17,2017
Docket No.-16-0658 Effective with Usage On and After JulyNovember 1, 2017
e N - Docket No—16-0650

Full Proposed



Leaf No.: 37a

Delmarva Power & Light Company Revision: FwentiethT wenty-first
P.S.C. Del. No. 5 ~ Gas Revised: JunetS5August 17, 2017
RATES AND CHARGES
CORE SALES RATE LEAF

SERVICE CLASSIFICATION BASE RATE BASIS

Large Volume Gas Sales Service-Qualified Fuel Cell Provider-Renewable Capable Power Production
(“LVG-QFCP-RC™)
Customer Charge $1,22162320.19 per month

Demand Charge $7:200338.45891 per MCF of Billing MDQ ,zs_.

Capital Recovery Charge Varies per Customer’s Executed Service
Agreement

Pressure Support Fee $0.1944 per MCF Redelivered

Balancing Fee $0.5897 per MCF of Imbalance Volumes

Environmental Surcharge Rider $0.01686 per MCF

Gas Cost Rate (GCR) Commodity Charge 1/ Varies per MCF

Public Utilities Tax: 4.25% applies to all non-residential services, unless pursuant to Title 30 Chapter
55, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2% charged on all non-exempt services, in the City of
Wilmington.

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81
1/ AllLVG-QFCP-RC customers pay a Commodity Charge Rate based upon the Gas Daily Average

(GDA) for Transco Zone 6 Non-New York North price plus any premiums incurred by the
Company to provide this service.

Order No. 9649 Filed:June15Filed: August 17,2017
Docket No. +6-0650- Effective with Usage On and After ulyNovember 1, 2017

Full Proposed




Leaf No.: 38

Delmarva Power & Light Company Revision: Sixty-fifthsixth
P.S.C. Del. No. 5 —- Gas Revised: JunetSAugust 17, 2017
RATES AND CHARGES

CORE TRANSPORTATION RATE LEAF

BASE

SERVICE CLASSIFICATION RATE BASIS
Genera| Volume Firm Transportation

Service (“GVFT™)
Customer Charge 518147 per month
Delivery Charge

First 750 CCF $0.3482437819  per CCF Redelivered =

Over 750 CCF $0.3482437819  per CCF Redelivered I
Pressure Support Fee $0.01944 per CCF Redelivered
Balancing Fee Non-Base Rate $0.05897 per CCF of Imbalance Volumes
Environmental Surcharge Rider $0.00169 per CCF
Medium Volume Firm Transportation

Service (“MVFT™)
Customer Charge $860-7114997.97 per month pu
Demand Charge $47:66020.472 per MCF of Billing MDQ ':L
Delivery Charge $0.5307343246 per MCF Redelivered e
Pressure Support Fee $0.1944 per MCF Redelivered -
Balancing Fee Non-Base Rate $0.5897 per MCF of Imbalance Volumes
Environmental Surcharge Rider $0.01686 per MCF
Large Volume Firm Transportation

Service (“LVFT™)
Customer Charge $1,22462320.19  per month -
Demand Charge $4046412.136  per MCF of Billing MDQ A
Delivery Charge $0.4353917615 per MCF Redelivered X
Pressure Support Fee $0.1944 per MCF Redelivered =
Balancing Fee Non-Base Rate $0.5897 per MCF of Imbalance Volumes
Environmental Surcharge Rider $0.01686 per MCF
Standby Service (“SBS™)
Demand Charge Non-Base Rate $1.7148 per MCF
Commodity Charge Monthly System WACCOG per MCF

(adjusted for Lost and Unaccounted for Gas)

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

Public Utilities Tax: 4.25% Applies to all non-residential services, including the GCR, unless pursuant to
Title30 Chapter 55, the Customer is eligible for a different tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2.00% Charged on all non-exempt Services, in the City of
Wilmington, including the GCR.

Order No. 9049 Filed+June+5Filed: August 17,2017
Docket No. +6-0650- Effective with Usage On and After JulyNovember 1, 2017




Leaf No.: 39

Delmarva Power & Light Company Revision: Fhirty-ninthFortieth
P.S.C. Del. No. § - Gas Revised: Junet+5August 17,2017
RATES AND CHARGES
NON-CORE RATE LEAF
BASE MIN MAX NON-BASE

SERVICE CLASSIFICATION RATE RATE RATE RATE BASIS
Flexibly Priced Gas Service (“FPS”)
Commodity Charge 1/ Varies N/A per MCF
No Notice Swing Charge § 0.15000 per MCF Redelivered
Medium Volume Interruptible Transportation Service (“MVIT™)
Customer Charge $860-1997.97 per month <
Delivery Charge (2)

Option 1 $ 1.30000 per MCF Redelivered

Option 2 $0.01 $3.27 per MCF Redelivered

Option 3 Negotiable per MCF Redelivered
Balancing Fee $0.5897 per MCF of

Imbalance Volumes

Large Volume Interruptible Transportation Service (“LVIT”)
Customer Charge $1,224-62320.19 per month 4
Delivery Charge (2)

Option |

First 5,000 MCF $ 1.30000 per MCF Redelivered
Over 5,000 MCF $ 0.36000 per MCF Redelivered

Option 2 $0.01 $1.00 per MCF Redelivered

Option 3 Negotiable per MCF Redelivered
Balancing Fee $0.5897 per MCF of

Imbalance Volumes
Quasi-Firm Transportation Service {(“QFT™)

Customer Charge Negotiable per Month

Demand Charge Negotiable per MCF of MDQ
Delivery Charge (2) Negotiable per MCF Redelivered
Balancing Fee $0.5897 per MCF of

Imbalance Volumes

Public Utilities Tax 4.25% applies to all non-residential services, including the GCR, unless

pursuant to Title 30 Chapter 55, the Customer is eligible for a different
tax rate or is exempt from such tax.

City of Wilmington Local Franchise Tax: 2.00% Charged on all non-exempt services, in the City of Wilmington,

including the GCR

Utility Facility Relocation Charge For applicability refer to Rider UFRC on Leaf No. 81

1/ Minimum Rate is the monthly system WACCOG plus Lost and Unaccounted for Gas, unless gas is acquired
specifically for, plus $0.01 per Mcf.

2/ Minimum and maximum rates do not include the applicable $0.00000/Mcf charge on QFT, MVIT and LVIT.

Order No. 9049 Filed:—June1S Filed: August 17,2017
Docket No. +6-6656- Effective with Usage On and After fslyNovember 1, 2017
B 1N nradeoing (Yedo a ; Dacl.at 6-0650

Full Proposed



